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E.O. 11652: NA 

TAGS: ENRG, EINV, TC, IR 

SUBJECT: TAX AND ROYALTY PROBLEM FOR CRESCENT PETROLEUM 

REF: ABU DHABI 0544 

FOLLOWING IS TEXT OF LETTER DATED FEB. 25, 1978 FROM 
RULER OF SHARJAH ADDRESSED TO SHAREHOLDERS OF CRESCENT 
PETROLEUM SETTING FORTH NEW FISCAL TERMS FOR SHARJAH 
CONCESSION. 

BEGIN TEXT: AFTER GREETING, 

REFERENCE IS MADE TO THE INCREASES IN THE RATE OF 
INCOME TAX AND IN THE RATE OF ROYALTY, CULMINATING TO 
85 PERCENT AND 20 PERCENT, RESPECTIVELY, EFFECTIVE 
LIMITED OFFICIAL USE 
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IN THE AREA SINCE NOVEMBER 1, 1974. 

REFERENCE IS FURTHER MADE TO THE PROVISIONS OF 
ARTICLE 37 OF THE AGREEMENT, DATED DECEMBER 29, 

1969. 

WE ARE HEREBY NOTIFYING YOU THAT, CONSIDERING 
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YOUR REPORTS AND EXPLANATIONS SUBMITTED TO OUR 
REPRESENTATIVES, AND WITH DUE REGARD TO YOUR 
OPERATING CONDITIONS, THE FOLLOWING FISCAL TERMS 
SHALL APPLY TO YOUR OPERATIONS UNDER THE SAID 
AGREEMENT: 

INCOME TAX RATE 77 PERCENT, EFFECTIVE JULY 1, 1976. 

ROYALTY RATE 14.5 PERCENT, EFFECTIVE JULY 1, 1976. 

YOU ARE HEREBY REQUIRED TO EFFECT PAYMENT OF THE 
PAST DUES, ACCRUED AS A RESULT OF THE IMPLEMENTATION 
OF THE ABOVE TERMS, AS SSON AS POSSIBLE. 

YOUR COOPERATION IN THIS MATTER IS HIGHLY APPRECIATED. 

WITH BEST REGARDS, 

SULTAN BIN MOHAMED AL-QASIMI 
RULER OF SHARJAH & DEPENDENCIES. 


END QUOTE. 
DICKMAN 
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